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Compliance ang Other Maters

As part of obtaining reasonable sssurance about whether tha County's fimancial stetements are frée of
material misstaternent, we performed tests of its compliance with certain provisions of laws, reguiations,
contracis ana grant agresmants, noncompliance with which could have a direct and matariat 2ffect on the
determisation of financia! statement amounts, However, providing an opinion on compliance with those
nrovisions was not an objective of cur audit and, accordingly, we do hot @xpress such an pinion. Yhe
vesults of qur tasls disciosed no instances of noncomgpliance or other matters that ar¢ required to be
reparted under Sovernment Auditing Standards and which are described in the accompanying scheduie
of findings ard questioned costs section as findings 09-01 and 08-02.

We noted certain matiers that we repoarted o management of the Counly of Stanis!aus, California in &
separate istier dalsa December 16, 2009,

Tive County of Stanistaus, California’s response to the fincings entified in our audit is describad in the
accompanying schedule of findings and questioned cosis. We did not audit the Gounty of Stanislaus.
Califorma's response and, acsordingly, we exprass nd opinion on it

This report is imtended solely for the information anid use of the audit committes, managemaent, Board of
Supervisors, end fadersl awarding agencles and pass-through entities angt is not intended to ba and
should not be used by anyone other than these specified parties.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION
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December 16, 2008
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infernal Control Over Compliange ~

The management of the County Is responsibie for establishing and maintaining sffective internal control
over compliance with requirements of laws, reguiations, contracis and grants applicable 1o fedsral
programs.  In planning and performing our audit, we considered the County's intemal control over
compliance with the requirements that could have a direct and material effect on a malor federal program
in order to determine our auditing procedursg for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal gontrol gver compliance.
Accordingily, we de nol express an opinion on the effectiveness of the County’s internal control over
compliance

A control deficiency in an entity’s internal controf over compliance exists when the design of ppsration of
a control does not aliow management or @mployess, in the normal course of performing thetr assigned
functions, to prevent or detect noncompiiance with a type of compliance requiternent of a federal program
on a timely basis. A significant deficiency is & control deficiency, of combination of contral deficiencies,
that adversely affects the enlity’s ability to administer a federal program such that there is more than a
remote likeliood that noncompliance with a type of compliance requirement of a federal program that is
more than inconseguential will not be prevented or detected by the entity's internal contral, We consider
the deficiencies in internal conteoi over compliance described in the accompanying schedule of findings
sid questionad costs as items 09-01 and 08-02 to be significant deficiencies.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or delected by the enlity's internal control.

Our consideranon of internal controt over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily idertify ali deficiencies in internal control that might
be significant dsficienties or material weaknesses. We identifiec cerain deficiencies in internal control
over compliance thal we consider to be significant deficiencies, as defined above.

The County of Stanislaus, California’s response to the findings idendfied in our audit is described in the
accompanying schedule of findings and questiongd cosls. We gid not audit the Ceunly of Stanislius.
California’s response and, accordingly, we express no optnion on it

Schedule of Expenditures of Federai Awards

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the County of Stanstaus, California, as of
and for the year ended June 30, 2009, and have issued our report therecn dated Cecember 16, 2008
Our audit was performed for the purpose of forming our opiniong on the financial statements that
collectively comprise the County's basic financlal statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as reguired by OME
Circular A«133 and is not & reguired part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statemenis and, in our
opinion, is fairly stated. in ali material respects, in reiation to the basic financial sistements {aken as a
whoie. ‘

This report is intended solely for the information and use of the audit committee, management, Board of
Supervisors, and federal awarding agencies and pass-thiough entities and i8 not intended to be and
should not be used by anyone other than these specified parties.

BROWN ARMSTRONG
ACCOUNTANCY CORPCORATION
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Bakerstield, California
December 18, 2009



